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OATH OR AFFIRMATION

L R.RandallBluth , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement andsupporting schedules pertaining to the firm of

Hancock investment Services, Inc- , as

of December 31 . . . , 20 13 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of acustomer, except as follows:

n/a

S

YJ.SCilE President/CEO

coutalSeONED TitleFOR OFE a

This report **contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' CapitaL
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

O (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule ISc3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods ofconsolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

D (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions ofco4/ldential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Report of Independent Auditors

To the Boardof Directorsof
Hancock investmentServices, Inc.

We have audited the accompanyingconsolidated financial statementsof Hancockinvestment
Services, Inc. (a wholly owned subsidiaryof HancockBank) and its Subsidiaries(the "Company"),which
comprisethe consolidated statement of financial condition as of December 31, 2013, and the related
consolidatedstatementof incomeandcomprehensive income,stockholders equity, changes in liabilities
subordinated to claims of general creditors,andcash flows for the year then endedthat you are filingpursuant to Rule 17a-5 under the Securities ExchangeAct of 1934.

Management's Responsibility for the Consolidated Financial Statements

Managementis responsiblefor thepreparationand fair presentationof the consolidated financial
statementsin accordancewithaccountingprinciplesgenerallyaccepted in the UnitedStatesof America;
this includes the design, implementation,and maintenanceof internal control relevantto the preparation
and fair presentationof consolidated fínancialstatementsthatare free from material misstatement,whetherdue to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on the consolidated financial statementsbased on our audits.
Weconducted our audits in accordance with auditingstandardsgenerally accepted in the United States of
America. Those standards require that we plan and performthe audit to obtain reasonableassurance
about whetherthe consolidated financialstatementsare free from materialmisstatement.

An audit involvesperformingproceduresto obtain auditevidenceaboutthe amounts anddisclosures in
the consolidated financialstatements. The procedures selected depend on our judgment, including the
assessment of the risks of material misstatementof the consolidated financial statements,whetherdue to
fraud or error. In making those risk assessments,we consider intemai controlrelevant to the Company's
preparationand fair presentationof the consolidated financial statementsin order to design audit
procedures thatare appropriate in thecircumstances,but not for the purpose of expressing an opinionon
the effectívenessof theCompany's internalcontrol. Accordingly,we expressno such opinion. An audit
also includes evaluating the appropriateness of accounting policies used and the reasonablenessof
significant accountingestimatesmadeby management,as well as evaluatingthe overall presentationof
the consolidated financial statements. We believe that the audit evidence we have obtained is sufficientandappropriate to provide a basisfor oui audit opinion.

PricewaterhouseCoopers LLP, 639 Loyola Avenue, Suite 18oo, New Orleans, LA 70113
T: (504)558 8200, F: (504)558 8960, www.pwc.com/us
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Opinlon

in our opinion,the consolidated financial statements referredto above presentfairly, in all material
respects,the financialpositionof the Companyat December31,2013, and the results of their operations
and their cash flows for the years then ended in accordancewith accountingprinciplesgenerally acceptedin the UnitedStates of America.

Other Matter

Ouraudit wasconducted for the purpose of formingan opinion on the consolidatedfinancial statements
taken as a whole. The information contained in Schedule I, 11,and til is presentedfor purposes of
additional analysis and is not a required part of the consolidated financial statements,but is
supplementaryinformationrequiredby Rule 17a-5 under the SecuritiesExchangeAct of 1934. The
informationis the responsibilityof managementandwas derived from andrelatesdirectly to the
underlying accountingand other records used to preparethe financial statements. The informationhas
been subjectedto theauditingproceduresappiled in the auditof thefinancial statementsand certain
additionalprocedures,includingcomparingandreconcilingsuch informationdirectly to the underlying
accountingandother records used to preparethe financialstatementsor to the financial statements
themselves andother additional procedures,in accordance with auditingstandards generallyaccepted in
the United States of America. In our opinion, the informationis fairly stated, in all materialrespects, inrelation to the financial statementstakenas a whole,

New Orleans, Louisiana
February 28, 2014
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Hancock investment Services, Inc, and Subsidiaries
(A wholly owned subsidiary of Hancock Bank)
Consolidated Statement of Financial Condition
December 31,2013

Assets

Cash and cash equivalents $ 21,754,202
Restricted cash 100,000
Receivables from brokers anddealersand clearing organizations 2,121,152
Securities owned,at fair value 372,748Fumiture and equipment,less accumulated depreciation

of $228,195 in2013 and $236,528 in2012 146Other assets

1,196,393Total assets

$ 25,544,641
Liabilities and Stockholder's Equity

Accountspayable and accrued expenses $ 856,567
Due to Hancock Holding Company 6,111,981Total liabilities

6,968,548Stockholder's equity

Common stock, $1 par value per share.Authorized and

outstanding1,000shares 1,000
Contributed capital 879,000
Retainedearnings 17,696,093

Total stockholder's equity 18,576,093

Total liabilitiesand stockholder'sequity $ 25,544,641

The accompanyingnotes are an integral part of these consolidated financial statements.
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Hancock investment Services, Inc.and Subsidiaries
(A wholly owned subsidiary of Hancock Bank)

Consolidated Statement of income and Comprehensive income
Year Ended December 31, 2013

Revenues

income from sales of annuity contracts $ 10,263,287
Fee income 6,375,629
Commissionincome 3,024,611Interest, dividends, gain on investments,
and other income

534,409Total revenues
20,197,936Expenses

Employeecompensation and benefits 11,157,285
Data processing 606,388
Brokerageand clearing fees 859,241
Occupancy and equipment 207,680Other expenses

2,263,963Total expenses
15,094,557income before income taxes
5,103,379income taxes

1,880,029Net income

3,223,350Other comprehensiveincome

Comprehensive income $ 3,223,350

The accompanyingnotes are an integral part of these consolidated financialstatements.
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Hancock investment Services, Inc.and Subsidiaries
(A wholly owned subsidiary of Hancock Bank)

Consolidated Statement of Stockholder's Equity
Year Ended December 31,2013

Common Contributed Retained

Stock Capital Earnings Total

Balances at Janualy 1,2013 $ 1,000 $ 879,000 $ 14,472,743 $ 15,352,743Net income

- - 3,223,350 3,223,350

Balances at December 31, 2013 $ 1,000 $ 879,000 $ 17,696,093 $ 18,576,093

The accompanyingnotes are an integral part of these consolidated financial statements.
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Hancock investment Services, Inc.and Subsidiaries
(A wholly owned subsidiary of Hancock Bank)

Consolidated Statement of Changes in Liabilities Subordinated to Claimsof General Creditors

Year Ended December 31,2013

There were no liabilities subordinated to claims of general creditorsas of and for the year endedDecember31, 2013.

The accompanying notes are an integral part of these consolidated financial statements,
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Hancock investment Services, Inc.and Subsidiaries
(A wholly owned subsidiary of Hancock Bank)
Consolidated Statement of Cash Flows
Year Ended December 31, 2013

Cash flows from operating activities

Net income $ 3,223,350Adjustmentsto reconcile net income to netcash provided byoperating activities

Depreciationandamortization 1,109Decrease (increase) in receivables from brokersand dealers

and clearing organizations (875,240)
(increase) decrease in securities owned (97,494)
(increase) decrease in otherassets (67,972)
increase (decrease) inaccounts payable andaccrued expenses 143,374
increase in due to HancockHolding Company 1,789,232

Net cash provided by operating activities 4,116,359

Net increasein cash and cash equivalents 4,116,359Cash and cash equivalents
Beginning of year

17,637,843

Endof year $ 21,754,202
Supplemental disclosure of cash flow information
Cash paid for income taxes

$ 105,808

The accompanyingnotes are an integral part of these consolidated financialstatements.
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HancOck Investment Services, Inc.and Subsidiaries
(A wholly owned subsidiary of Hancock Bank)
Notes to Consolidated Financial Statements
December 31, 2013

1. Organization and Significant Accounting Policies

Organization and Operations
Hancock Investment Services, Inc.and Subsidiaries (the "Company")is a broker-dealer registered
with the Securities and Exchange Commission and the Financial Industry Regulatory Authority, Inc.
The Companyis engaged in the brokeragebusinessand is a whollyowned subsidiaryof Hancock
Bank (the "Parent"),which is a wholly owned subsidiary of Hancock Holding Company.

The Company,as an introducing broker, executes securities transactionson behalf of its
customers through a clearing broker who carriesaccountson a fully disclosedbasis. The
securities transactions are settled and cleared pursuant to a clearingagreementwith theclearing
broker. The Company also earns incomefrom the sales of annuitycontracts and advisoryfees.

Consolidation

The consolidated financial statements include the accountsof the Company and its five wholly
owned subsidiaries, Hancock investment Services of Mississippi,Inc.,Hancock investment
Services of Louisiana, Inc.,HancockInvestmentServices of Alabama, Inc.,Hancock Investment
Services of Florida,Inc, and Whitney investment Services of Texas. All significantintercompany
transactionsandbalanceshave beeneliminatedinconsolidation.

Use of Estimates

The preparationof consolidatedfinancial statementsin conformitywith accountingprinciples
generallyaccepted in the UnitedStates of Americarequires management to makeestimates and
assumptionsthat could affect the reported amountsof assetsand liabilities and disclosure of
contingent assets and liabilities at the date of the consolidated financial statements and the
reported amountsof revenues andexpenses during the reporting period. Actual results coulddiffer
from these estimates.

Cash and Cash Equivalents
The Company considers highly liquid investments withan original maturity of three months or less
to be cash equivalents.

Securities Owned

Marketable securities are stated at fair value based on quoted market price and applies the Fair
Value Measurements and Disclosuresprovisionsof ASC 820, which establishes a frameworkfor
measuring fair value and requires enhanced disclosures about fair value measurements.ASC 820
clarifies that fair value is an exit price, representing the amountthatwould be received to sell an
asset or paid to transfer a liability in an orderly transaction between market participants. ASC 820
also requires disclosure about how fair value is determined for assets and liabilities and establishes
a hierarchy for which these assets and liabilities mustbe grouped, based on significantlevels of
inputs. The securities held by the Company as of December 31, 2013 are classified as Level 1
securities pursuant to ASC 820 as they are valued using quoted prices in active markets for
identical assets.

Furniture and Equipment
Furniture andequipment are carried at cost lessaccumulated depreciation. Depreciation is
provided on a straight-line basis using estimated useful lives of three to seven years.

8



Hancock Investment Services, Inc. and Subsidiaries
(A wholly owned subsidiary of Hancock Bank)
Notes to Consolidated Financial Statements
December 31, 2013

income Taxes

The Company's tax provisionis determined pursuant to FASB ASC740. The Companyfiles a
consolidated federal income tax return with HancockHolding Companyand determines its tax
expense or benefit on a separate return basis. Pursuant to theCompany's tax sharing agreement,
the Company recognizes tax benefitsto the extent they are utilized in the consolidated return. The
Company has a deferred tax asset as of December31, 2013 in the amount of $19,153which is
primarily relatedto share-based compensation. At December 31,2013, the Companyhad $2.9
millionof state NOL carryforwardsavailable to offset future state taxable income.These NOL
carryfonvards expire between 2017 and 2029, $2.8 million of which do notmeet the realizability
standard of ASC 740. Consequently, they are subject to a valuation allowance. Other than this
item,no valuationallowancehas been recorded at December31,2013,as managementbelieves it
is more likely than not that the remaining deferred tax assets will be fully realized. As of
December 31, 2013, $6,037,093 wasdue to HancockHoldingCompany for income taxes payable.
Total tax expense for the year ended December 31, 2013 was $1,880,029.

The effective incometax rate differs from the statutoryrate primarily as a result of the state income
tax provision. HIS currently is not under exam for federalor state incomepurposes. The tax years
open to examination are 2010 to the present.

The Companydid not haveany uncertaintax positionsat December31, 2013. The Companydoes
notexpect that unrecognizedtax benefitswill increaseor decreasewithin the next 12 months.

It is the Company'spolicy to recognize interest and penalties related to unrecognized tax benefits
in incometax expense. As of December31,2013, the interestaccrued isconsidered immaterialto
the Company'sconsolidated statement of financialcondition.

Revenue Recognition
Securities transactionsand related revenue are normally recorded in the accountson a settlement
date basis,which is notmateriallydifferent from the trade date. Annuityrevenues are normally
recorded in the accountswhen the contract is sold. Other fee incomerepresentswrap fee income,
12b-1 income,anddistribution fees on mutual fund sales, which is paid to the Companyover a
period of time based on a percentage of the fund's daily net asset levels. Other fee income is
recognized as earned by the Company.

Commissions

Commissionsare recordedas securitiestransactionsoccur and are also paid to the employeeson
a settlement date basis which is not materially different from the trade date.

Share-Based Payments
The Company'semployeesparticipatein stock-based compensationplans sponsored by the
Parent. Compensation expenseis recognized for options granted,modified,or settled after
January 1, 2006, utilizing the fair value of the grantsover the vesting period. The Company is
allocated a portion of stock option expense from its Parent. The Parent estimates the fair value of
each poolof options grantedusingthe Black-Scholes-Merton options pricingmodel.The Parent
also makes annual grantsof performancestock to key membersof executive and senior
management.

9



Hancock Investment Services, Inc, and Subsidiaries
(A wholly owned subsidiary of Hancock Bank)
Notes to Consolidated Financial Statements
December 31,2013

2. Related-Party Transactions

The Companyoperates in facilities thatare leased from its Parentandanothersubsidiaryof
HancockHolding Companyfor which $179,985 was charged in 2013 for rent andother occupancy
costs.

At December 31, 2013 the Company had$1,112,005of cash andcash equivalents held at its
Parent. At December 31, 2013 the Company had no balance maintained in a money market
accountheld by the trust department of its Parent. The remainingbalance of cash and cash
equivalentswas held in a brokerage accountheld by the Company's clearing firm and the
remainder of which was held in a cash investment account.

Stock option expense allocated from the Parent was $19,986 in 2013.

3. Clearing Organization

The Company has an agreement with National Financial Services,LLC, whereby the clearing
organization performs clearing functions for all security transactions with brokers and dealers. The
clearingorganizationrequired that a securitydepositof $100,000 be maintainedby the Company.
This amountis reflected as restricted cash on the accompanyingconsolidated statements of
financial condition.

4. Regulatory Requirements

The Company,as a registered broker/dealerinsecurities, is subject to the UniformNet Capital
Rule (Rule 15c3-1 under the Securities Exchange Act of 1934). Under the Uniform Net Capital
Rule, a broker/dealer who does notcarry customers'accounts,but receives checks, drafts, or other
evidencesof indebtednessmade payableto itself, is required to maintainnet capital, as defined in
the Rule,of $250,000, or 6.67% of aggregate indebtedness, whichever is greater. Also, the
UniformNet CapitalRule precludes the withdrawal of equity capital if the ratio of aggregate
indebtedness to net capitalexceeds 10 to 1. At December 31, 2013 the Companyhadnet capital
of $15,126,219, which was$14,661,649 in excess of its required net capital of $464,570. The
Company had aggregate indebtedness of $6,968,547 at December 31,2013, and its ratio of
aggregate indebtedness to netcapital was 0.46to 1.00 at December 31, 2013.

The Companyhas entered into a written agreement with itsclearing firm which requires that the
clearing firm perform a proprietary inventory of introducingbrokers reserve computation with regard
to all the assets of the Company held by the respective clearing firm. Consequently, the assets of
the Companyheld at the clearing firm are treated as allowable assets for purposes of the
Company's net capital computation.

5. Commitments and Contingencies

The Company has provided a guarantee to their clearing broker. Under the agreement, the
Company has agreed to indemnify the clearing broker for customers introduced by the Company
thatare unable to satisfy the terms of their contracts. The Company'sliability under these
arrangementsis not reasonablyestimable. However, the potential for the Company to be required
to make payments under this agreement is remote. Accordingly, no contingent liability is carried on
the balance sheet for these transactions.

10



Hancock Investment Services, Inc.and Subsidiaries
(A wholly owned subsidiary of Hancock Bank)
Notes to Consolidated Financial Statements
December 31,2013

The Company,in its capacity as a broker dealer, is subject to litigationand variousclaims, as well
as examinationby regulatory agencies. Based upondefenses available and after consultation with
legal counsel, the Company's management expects the ultimate resolution of these and other
matters will not have a materialeffect on the Company's resultsof operations or financial position.

6, Reconciliation of Statement of Financial Condition

The following representsa reconciliation betweenthe unaudited Form X-17a-5 statement of
financial conditionand the audited statement of financial conditionas of December31, 2013:

Balances per
Audited

Balances per Statement of
Unaudited Reclassifying Entries Financial

Form X-17a-5 Debit Credit Condition

Assets

Cash and cash equivalents $ 1,112,005 $ 20,642,197 $ - $ 21,754,202
Restricted cash - 100,000 - 100,000
Accounts receivable 2,221,102 - 99,950 2,121,152
Securities owned,at fair value 21,014,944 - 20,642,196 372,748
Fumiture and equipment, net 162 - 16 146
Other assets 1,196,428 35 1,196,393

Total assets 25,544,641 20,742,197 20,742,197 25,544,641

Liabliltles and Stockholder's Equity
Due to Hancock Holding Company $ 24,495 $ 6,087,486 $ 6,111,981
Accounts payable and accrued
expenses 6,944,053 6,087,486 856,567

Total liabilities 6,968,548 6,087,486 6,087,486 6,968,548

Common stock 1,000 - - 1,000
Additional paid-in capital 879,000 - - 879,000
Retained eamings 17,696,093 - - 17,696,093

Total stockholder's equity 18,576,093 - - 18,576,093

Total liabilities and
stockholder's equity $ 25,544,641 $ 6,087,486 $ 6,087,486 $ 25,544,641

11
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Hancock Investment Services, Inc, and Subsidiaries
(A wholly owned subsidiary of Hancock Bank)
Computation of Net Capital for Brokers and Dealers Pursuant to
Rule 15c3-1 Under the Securities Exchange Act of 1934
December 31 2013 Schedule i

Net capital
Total stockholder's equity,qualifiedfor net capital $ 18,576,093

Less: Nonallowable assets
Retail receivables and other assets 2,980,972
Fumiture and equipment, net 146

Total deductions 2,981,118
Net capital before haircutson securities positions 15,594,975

Less: Haircuts- Investmentsecurities 468,756

Net capital 15,126,219

Aggregate indebtedness 6,968,547

Net capital requirement - greater of $250,000 or 6,67% of
aggregate indebtedness 464,570

Excess net capital $ 14,661,649

Aggregate indebtedness to net capital ratio .46to 1.00

Statement Pursuant to Paragraph (d)(4) of Rule 17a-5

There are no materialdifferences betweenthis audited Computation of Net Capital (Schedule 1) prepared
by Hancock InvestmentServices, Inc.and included in the Company'sunaudited Part il FOCUS Report as
of December 31, 2013, as filed on January 24, 2014.

See accompanying independent auditors' report
12



Hancock investment Services, Inc.and Subsidiaries
(A wholly owned subsidiary of Hancock Bank)

Computation for Determination of Reserve Requirements Pursuant to
Rule 15c3-3 of the Securities Exchange Act of 1934
December 31,2013 Schedule il

The Company claims exemption from the provisionsof Rule 15c3-3 under the Securities Exchange Act of
1934, in that the Company'sactivities are limited to those set forth in the conditions for exemption
appearing in paragraph (k)(2)(ii) of the Rule.

See accompanying independent auditors' report.
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Hancock investment Services, Inc. and Subsidiaries
(A wholly owned subsidiary of Hancock Bank)
Information Relating to Possession or Control Requirements Pursuant to
Rule 15c3-3 of the Securities Exchange Act of 1934
December 31,2013 Schedule lil

The Companyclaims exemption from the provisionsof Rule 15c3-3 under the Securities ExchangeAct of
1934, in that the Company'sactivities are limitedto those set forth in the conditionsfor exemption
appearing in paragraph (k)(2)(ii) of the Rule.

See accompanyingindependent auditors' report.
14
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Report of Independent Auditors on Internal Control Required by Rule 17a-5(g)(1)

The Board of Directors of
Hancock Investment Services,Inc.

In planning and performing our audit of the consolidated financial statements of Hancock investment
Services,Inc.and subsidiaries(the "Company")( a wholly owned subsidiary of Hancock Bank)as of and
for the year ended December31, 2013, in accordancewith auditingstandardsgenerally accepted in the
United States of America,we considered the Company'sinternalcontrol over financial reporting (internal
control) as a basis fordesigningour auditing procedures for the purpose of expressing our opinionon the
consolidated financial statements, but not for the purpose of expressing an opinion on the effectiveness of
the Company's internalcontrol.Accordingly, we do not express anopinion on the effectiveness of the
Company's internalcontrol.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission(the "SEC"),we have
made a study of the practicesand proceduresfollowed by the Company,including consideration of control
activities for safeguarding securities. This study included tests of compliancewith such practices and
procedures,that we considered relevant to the objectivesstated in Rule 17a-5(g), in making the periodic
computationsof aggregate indebtedness and netcapitalunder Rule 17a-3(a)(11) and for determining
compliancewith the exemptive provisions of Rule 15c3-3. Becausethe Companydoes not carry
securitiesaccountsfor customersor performcustodial functionsrelating to customer securities,we did not
review the practices and procedures followedby theCompany in any of the following:

1. Making the quarterly securities examinations, counts,verifications,and comparisons,and the
recordation of differences required by Rule 17a-13

2. Complying with the requirements foi- prompt payment for securities under Section 8 of Federal
Reserve Regulation T.of the Board of Governors of the Federal Reserve System.

The managementof the Company is responsible for establishing and maintaining internal control and the
practices andprocedures referred to in the preceding paragraph. In fulfiiling this responsibility, estimates
and judgments by managementare requiredto assessthe expectedbenefits and related costs of controls
and of the practices and procedures referred to in the preceding paragraph,and to assesswhether those
practicesand procedures can be expected to achievethe SEC's above-mentioned objectives. Two of the
objectives of internal controland the practices and procedures are.to provide management with
reasonable, but not absolute, assurance that assets for which the Companyhas responsibilityare
safeguarded against loss from unauthorized use or disposition, and that transactions are executed in
accordance with management'sauthorization and recorded properly to permit the preparation of financial
statements inconformity with generally accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.

PricewaterhouseCoopers LLP, 639 Loyola Avenue, Suite1800, New Orleans,LA 70113
T: (504)558 8200, F: (504)558 8960, sens.pwc.com/us
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Becauseof inherent limitations in internalcontrol and the practicesand procedures referred to above,
error or fraud mayoccur and not be detected. Also, projection of any evaluation of them to future periods
is subject to the risk that they maybecome inadequate because of changes in conditions or that the
effectiveness of their design and operation maydeteriorate.

A deficiency in intemai controlexists when the design or operationof a control does notallow
managementor employees,in the normalcourseof performingtheir assignedfunctions, to prevent or
detect misstatementson a timely basis. A significantdeficiency is a deficiency,or combinationof
deficiencies, in internalcontrol that is lesssevere than a material weakness,yet importantenough to merit
attention by those charged with governance.

A materiai weaknessis a deficiency, or combinationof deficiencies, in internalcontrol such that there is a
reasonablepossibility thata material misstatementof the entity's financial statements will not be
prevented or detected on a timely basis.

Our considerationof internalcontrolwas for the limitedpurposedescribed in the first and second
paragraphsand would not necessarily identifyall deficiencies in internalcontrol that might be material
weaknesses. We did not identify any deficiencies in internalcontrol andcontrol activitiesfor safeguarding
securities that we consider to be material weaknesses,as defined above.

We understandthat practicesandprocedures thataccompiishthe objectivesreferredto in the second
paragraphof this report are consideredby the SEC to be adequate for its purposesin accordance with the
Securities Exchange Act of 1934 and related regulations,and thatpracticesand procedures that do not
accomplish such objectives in all material respects indicatea material inadequacyfor such purposes.
Based on this understandingandon our study,we believe that the Company'spractices and procedures,
as described in the second paragraphof this report,were adequate at December 31, 2013, to meet the
SEC's objectives.

This report is intended solely for the information and use of the Boardof Directors,management,the SEC,
the Financial IndustryRegulationAuthority,and other regulatory agencies that rely on Rule 17a-S(g)
under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not
intended to be and should not be used by anyone other than these specified parties.

NewOrleans,Louisiana
February 28, 2014
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Report of Independent Accountants

To the Board of Directors of
HancockInvestment Services, Inc.:

In accordance with Rule 17a-5(e)(4) of the SecuritiesExchangeAct of 1934,we haveperformed the
procedures enumerated below with respect to theaccompanyingGeneralAssessment Reconciliation
(Form SIPC-7) of the Securities InvestorProtectionCorporation(SIPC)of HancockInvestment
Services for the year endedDecember31, 2013, which wereagreed to by Hancockinvestment
Services,the Securities and ExchangeCommission,Financial Industry Regulatory Authority, Inc.,and
the Securities InvestorProtection Corporation (collectively, the "specifiedparties")solely to assist the
specified parties in evaluating Hancock Investment Services's compliance with the applicable
instructionsof FormSIPC-7 during the year ended December 31,·2013. Management is responsible
for Hancock investment Service's compliance with those requirements. This agreed-upon procedures
engagement was conducted inaccordance with attestationstandardsestablished by the American
Institute of Certified Public Accountants. The sufficiency of these proceduresis solely the responsibility
of those parties specified in this report. Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this report has been
requested or for any other purpose

The procedures we performed and our findings are as follows:

1. Comparedthe listed assessment paymentson page 1, items 2B and 2F of Form SIPC-7 with
the respective cash disbursement records entries, as follows: Payment dated July 30, 2013 in
the amount of $6,248 compared to check number 3663 obtained from the Vice President
Brokerage and Operations Manager, and payment dated February 21, 2014 in the amount of
$4,554 compared to check number3685 obtained from the Vice President Brokerage and
Financial Operations, noting no differences.

2. Compared the Total Revenue amountreportedon page 5 of the audited Form X-17A-5 for the
year ended December 31, 2013 to the Total revenueamountof $20,197,936 reported on page
2, item 2a of Form SIPC-7 for the year ended December 31,2013, noting no differences.

3. Comparedany adjustments reportedon page 2, items2b and2c of Form SIPC-7 with the
supporting schedules and working papers, as follows:

a. Compared deductions on line 2c(1), revenues from distribution of sharesof registered
open end investment companies or unit investment trusts, from the safe of variable
annuities, the business of insurance,from the investment advisory services rendered
to registered investmentcompanies or insurance company separate accounts,and
from transactionsinsecurity futures products of $15,233,589 to supporting schedules
and work papers provided by the Vice President Brokerage and FinancialOperations,
including the general ledger of the Company and previously filed FOCUS reports. No
differences noted,

b. Compareddeductionson line 2c(3), commissions,floor brokerageandclearance paid
to other SIPC membersin connection with security transactionsof $534,841 to
supporting schedules and working papers provided by the Vice President Brokerage
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and FinancialOperations,includingthe general ledger of the Company. Nodifferences
noted.

c. Compared deductions on line 2c(5), net gain from securities in investment accounts of
$108,707 to the general ledger of the Company.No differences noted.

4. Proved the arithmetical accuracyof the calculations reflected in FormSIPC-7 and in the
related schedules and working papers obtained in procedure 3, as follows:

a. Recalculated the mathematicalaccuracy of the SIPC Net OperatingRevenues on
page 2, line 2d and the General Assessment @ .0025on page 2, line 2e of $4,320,799
and $10,802 respectively of the Form SIPC-7. Nodifferences noted.

We werenot engaged to anddid notconduct an examination,the objective of which would be the
expression of an opinionon the Company'spreparation of FormSIPC-7 inaccordance with the
applicable instructions. Accordingly, we do not express such an opinion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the informationand use of management and the board of directors of
the Company,the Securities and ExchangeCommission, Financial Industry Regulatory Authority, Inc.,
and the Securities investor ProtectionCorporationand is not Intended to be andshould notbe used by
anyone other than these specified parties.

New Orleans,Louisiana
February 28, 2014
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